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NATO faces, I believe, in the months ahead a 
psychological crisis which it behooves us to recognize 
and deal with as best we can. The key elements contributing 
to this crisis seem to me to be: 

(1) The risk of a false detente arising from wishful 
thinking and supported by the argument that the exchange 
of visits by the President and Mr. Khrushchev, accompanied 
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by Soviet sweet talk and disarmament proposals, justifies k/f\ 
a relaxation of defense effort. The fact that this would ?/ ! 
permit tax cuts introduces an added fillip. 

(2) The combination of de Gaulle's nationalistic 
attitudes and the prolonged campaign in Algeria which have 
combined seriously to weaken the effectiveness of NATO's 
defenses and hence contributed to a growing attitude on 
the part of others that their own effort is futile. 

(3) Cognizance of the potentially serious implications 
for the unity of NATO which reside in the economic and 
political dispute between the Six and the Seven. 

(M-) Growing recognition of the fact that the 
combination of loss of gold by the United States and 
steadily heavy going for the US military assistance programs 
foreshadow the imminent day when the budgets of many of the 
NAT O partners will have to choose between steep increases 
or k decline in effective defense effort. c-^ 

QJ \ (?) The likelihood of a growing recognition that fc^ 
—Aq goa ig can by no means be met in full and that by So 
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advanced weapons. failure to provide tactical 

United States is%°« "ffi ?L^^ Xi 

serioul s'Eor^nsT^ 

be widely apparent? BvldSnX £? J£ es C " 7 ° e ° als wil1 
adverse balance of payments and e ^ C ,° nC ? r ? with our own 
will further feed thenar! 2? th^ sea t uent los s of gold 
the worst. Moreover anvevinL^?^ Europeans who expect 
increased German ^llltw SfSt to*??!? 6 l0 ° k t0 an 
leave will contribute to all ?E« 5° fil i any ga P we may 
future German JS&j^^J^ ^LSFSSS.! "" ° f 

p^.^^^^^p^iSSsr^srjf. s a ^ iowed fui1 

sentiment in Western Europe? c^miL a? f ?? th °f neutral *st 
of our collective mllitaS itpeSS'i! - a < ime when mal ntenance 
successful negotiation with the lov^A 51 ^ *» ^ for 
problems as Berlin and coinciding with * ove J\ su <* dangerous 
France and the closing yea? or yfa?s of tSf f° nalist era ln 
Germany, we face a m.«>,ilm *£ y a F s , the Adenauer era in 
is crucial n^lnJy^Sou^J,? SSH*" 1 handling of wh?ch 
our own national secur^y! P ° St - war Eu ropean policy but to 
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